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Market Update



S&P 500: 5-Year Price Performance

The current “risk-on” trade began in November 2023, coincident with the Fed 
commentary supporting the soft-landing narrative and the potential for several 
rate cuts in 2024.   
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Earnings Drive Stock Prices
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S&P 500 corporate earnings are forecasted to grow by double-digits in 2024 
and 2025.



Magnificent 7 Performance
In 2023, 86% of gains in the S&P 500 were concentrated in the 10 largest stocks!  The Magnificent 7 stocks 
significantly outperformed the broader market by a factor of 2x (Apple + 54%) to 10x (Nvidia +246%). 

This year, gains are less concentrated and market participation (breadth) has expanded to include sectors 
outside of technology.  Through March 22, 2024, nearly 25% of the S&P is trading at 52-week highs.

Source: Bloomberg 5



2024 Year-to-Date Sector Performance Thru 3/25

Source: Bloomberg

Gains are better distributed and spread across the 11 economic sectors
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Some Concerns Around Concentration Risk In 
The Largest Names........Valuations Are Elevated.....

3/28/2024 7

Source: Goldman Sachs, US Equity Views The Next 
Phases of the AI Trade, 3/14/24



....But Are Those Valuations Justified By Better 
Growth And Profitability?
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Largest stocks in 2000 vs. 2024
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Source: Goldman Sachs, 100 Years of US equity 
market concentration and momentum, 3/7/24



The Fed And Interest Rates
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10-Year U.S. Treasury Yields
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Fixed Income Valuation
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Inflation Remains Sticky
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Unemployment And Wages
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Infrastructure Spending Ramping Up

Infrastructure spending will continue to increase in the years ahead as projects get 
off the ground as a byproduct of the Infrastructure Investment and Jobs Act, Chips 
Act and Inflation Reduction Act.

Source: Strategas

15



Election Years Tend To Be Good For Stock Markets....... 
Especially Years With An Incumbent Running For Re-Election
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Source: Strategas, 2024 Policy Themes: The Likely 
& The Black Swans, Dan Clifton
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Government Control, The Economy And 
Stock Market
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Source: BEA, Standard & Poor's, FactSet, J.P. Morgan Asset 
Management.  Guide to the Markets, 2/29/24



AI Infrastructure Ecosystem – Phase 2
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Source: Goldman Sachs, US Equity Views The Next 

Phases of the AI Trade, 3/14/24



GLP-1 Drug Sales Update
Zepbound Closing In On Wegovy Despite Wegovy’s 2-Year Head Start

Source: Cowen

For Eli Lilly, the GLP-1 platform for Diabetes and Obesity – revenues are poised to grow 4x over 
the next 5 years, adding an incremental $36b in revenue. 

19



The GLP-1 market opportunity is immense

 GLP-1 market is only the early stages of adoption
• Global market for GLP-1 is projected to reach $100B by the end of the decade
• Current adoption of the drugs is constrained by manufacturing/supply limitations … 

demand far outstrips supply (and will continue for multiple years ahead)
• GLP-1 drugs are currently delivered by injection, but potential oral formulations will 

greatly improve supply and access

 Competition is currently limited to just two companies: Eli Lilly and Novo Nordisk … but 
new competitive GLP-1 drugs will slowly come to market over the next 5 years

 Insurance coverage will broaden out over time as GLP-1 efficacy beyond Diabetes and 
Obesity is proven

 Treatment for additional indications linked to obesity represent significant incremental 
opportunities of future GLP-1 demand
• Obesity-related disease is a huge economic cost in the US (estimated to be >$1.4T or 

~6-7% of GDP per National Institutes of Health, 2018) for illnesses like hypertension, 
chronic back pain, osteoarthritis, Alzheimer's, various cancers, etc.

• Early data on GLP-1 trials indicate strong efficacy in decreasing the burden of:
o Cardiovascular disease (reducing MACE—Major Adverse Cardiovascular Events)
o Sleep Apnea
o NASH (Fatty Liver Disease)

20



March 2024

Trust and Estate Planning



Trust and Estate Planning - 2024

Trust and Estate Planning – 2024

 Federal estate tax exemption change on January 1, 2026
• 2024 Federal Estate Tax Exemption: $13.61M for an individual and $27.22M 

for a married couple
• 2025 Federal Estate Tax Exemption: similar levels
• 2026 Federal Estate Tax Exemption: will be reduced to 2017 levels with 

adjustments for inflation: approx. $7M for an individual and approx. $14M 
for a married couple 

 Estate Planning Opportunity:
• Recommend review of estate plans every 5-7 years or upon life event 
• Review on your own and with your estate planner
• Life event may be marriage, divorce, birth, death, illness, purchase of large 

asset such as a second home, etc.
• Estate plans often include will, revocable trust, durable power of attorney, 

and health care proxy
• Recommend review of estate plans in 2024 due to Federal Estate Tax 

changes
• Opportunity to make gifts and update estate plans prior to January 1, 2026
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Cambridge Trust as Administrative Trustee
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Cambridge Trust Company 
of New Hampshire, Inc.

Client

Cambridge Trust Company Administrative Services Agreement

Organizational Structure

Client Team:
NH-based Trust Officer
NH-based Trust Administrator
Working collaboratively with:
 Outside advisors such as 

investment management and 
accounting professionals

 In-house experts in trust 
administration



New Hampshire Trust Law Advantages
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New Hampshire laws offer a variety of benefits to trust planning including:

 Directed Trusts
• Under NH law, administration of a trust can be divided among two or more trustees, overturning the 

traditional concept of a unitary trusteeship. 

 Spendthrift Trusts
• A spendthrift provision can prohibit a settlor or beneficiary from transferring, pledging, or assigning his or her 

interest in a trust, It may not protect the trust property from the settlor’s creditors, however.

 Wealth Protection Trusts
• New Hampshire allows settlors to create asset protection trusts, which must meet specific requirements. 

 Dynasty Trusts
• In New Hampshire, the trust can last in perpetuity.

 Purpose Trusts
• Under traditional trust law, a non-charitable trust must have beneficiaries.
• In a Purpose Trust, the trust must have a stated purpose (e.g., preserve a lakefront estate) but does not have 

any ascertainable beneficiaries. 

 Modifiable and Waivable Duties
• Under NH law, almost any duty can be modified or waived

 Trust Protectors and Trust Advisors
• Unlike most states, New Hampshire’s statutes expressly recognize trust protectors and trust  advisors and 

describe their roles, duties and relationship to trustees. 

 Administrative Efficiencies
• Nonjudicial Settlement Agreements resolve administrative matters without court: intervention
• Decanting: transferring assets from one trust to another to improve administration
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Cambridge Trust Logo In Two Phases

2024 2025
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Stacked Logos -  Combined Branding
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Investments are not FDIC insured • May lose value • Not bank guaranteed • Not insured by any government agency

v.22822

CambridgeTrust.com
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